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ESG and the investment process

Traditional factors ESG factors

« Sales growth - Environmental

* Margins + Energy, water, pollution, cleantech

* Cash flow * Social

+ Capital adequacy « Human rights, health and wellbeing,
innovation

* Market share
 Governance

+ Valuation
+ Succession, remuneration, diversity,
transparency

Source: Standard Life Investments

Traditional + ESG = Stronger returns
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ESG Investment — values based funds and approaches

Ability to build and tailor investment solutions

Traditional sin-stock approach Positively screened selection

Ethical

Positive selection of companies that are
delivering products and solutions to
address societal challenges, such as
climate change, rising inequalities and
unsustainable production & consumption.
UN Sustainable Development Goals
based

Exclude companies involved in industries
deemed unethical, such as tobacco,
gambling, armaments, animal testing, or
companies with poor business practices.
Positive bias towards stocks that score
well on Rl issues. The ethical policy is
overseen by an external advisory group

Sustainability focused Carbon based

Climate

Ability to capturing climate concerns
through a range of activities, including

Screen companies on their management
of sustainability matters. Exclude worst

performing companies, with strong active engagement, exclusions, carbon tilted
engagement approach focused on “watch portfolios and carbon foot printing
list” stocks
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The problems

Access to Clean Water Inequallty | Cllmate Change

v/
AberdeenStandard

Investments Aberdeen Standard Investments is a brand of the investment businesses of Aberdeen Asset Management and Standard Life Investments 3



UN Sustainable Development Goals

Environmental & social challenges

NO GOOD HEALTH 4 QUALITY GENDER
POVERTY AND WELL-BEING EDUCATION EQUALITY

CLEAN WATER 8 DECENT WORK AND 9 INDUSTRY, INNOVATION 10 REDUCED
AND SANITATION ECONOMIC GROWTH AND INFRASTRUCTURE INEQUALITIES

E Q= | i

12 coisweror

~ : THE GI.OBAI_ GOAI_S ANDPRODUCTION
ﬁEéE f“‘~ For Sustainable Development m

13 CLIMATE 1 LIFE BELOW 16 PEACE AND JUSTICE 17 PARTNERSHIPS
ACTION WATER STRONG INSTITUTIONS FOR THE GOALS
.h

L 2 Y| &

What are the UN’s global goals?
How can we possibly address them?

How much will they cost to achieve?
— $75 - 105trn

Where will that money come from
= Governments?

= Private Sector?
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Investment, not philanthropy

Environmental and social challenges

$165trn

Bond
$100trn

Stock
$65trn

Source: Standard Life Investments
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Impact Investing framework

UN 2030 Agenda for
Sustainable
Development

Key Performance
Indicators

Annual Impact Report

8 impact pillars

Circular Health &
Economy Social Care

Sustainable Financial

Energy Inclusion

UN 17 SDGs
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Food & Sustainable Real
Agriculture Estate

Education &
Employment

3 challenges to address

= Climate change
= Reduce inequalities

= Unsustainable production and
consumption
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Impact maturity stages

Three measures of impact are considered:

Implementation

Measures the effectiveness

The extent and reach of the
successful implementation
of an impact strategy. A

LU of a company's strategy and e with impact scope
Q R&D efforts. Companies discloses on specific pillar
o Impact Leaders _  thatwill havean indicators and shows
(o) Companies must clearly implementation impact will annual progress
o definea strategy ‘ meet a specific revenue
n Companies whose products (qualitative) that places threshold and growth targets
b1 and services do not fit within products/ services/access within each pillar
g our pillars, but whose at the heart of the business,
o transformational business further supported by a
practices challenge/inspire significant R&D budget
E their peers and transform (quantitative)
- their industries to positively
contribute to society.
\ (Max10%) /
Impact maturity continuum
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Pillar level reporting: Financial Inclusion

Holdings: Axis Bank, Bradesco, Garanti, Mastercard, Safaricom, Unifin

$\ Underserved customers New finance

G5 .
_ 31.9 million underserved oo $10.9 billion made available

customers open a bank account: R ~ tounderserved customers,
more people than the entire including rural, retail agriculture
population of Peru and SMEs.

@ Access points Mobile money
3,016 new branches in rural and

underserved areas including India,
Turkey and Mexico

66 million mobile wallet users: the
equivalent population of France
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Impact foot printing: Account penetration

Account penetration
around the world

Adults with an account (%), 2014
0-19

B 20-39

B <064

GRS

Il «0-100

No data available

Source: Global Findex database.
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Account penetration
directly provided by
companies held:
Mexico: 0.215%
Morocco: 1.24%

Brazil: 6.6%

India: 1.75%

Turkey: 27.8%

Kenya: 32%

South Africa: 8.4%
DRC: 34%

Tanzania: 49%

Sub Saharan Africa: 2%
Asia: 035% NO 8 DECENT WORK AND 10 REDUCED

POVERTY ECONOMIC GROWTH INEQUALITIES

it

Source: Standard Life Investments, December 2016
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Have your cake...

- No compromise on returns

* No compromise on sustainability

* Long term

« Sustainable

* Impact investing
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The information shown relates to the past. Past performance is not a guide to the future. The value of an investment can go down as well as up.

Any data contained herein which is attributed to a third party (“Third Party Data") is the property of (a) third party supplier(s) (the “Owner”) and is licensed for use by Standard Life Aberdeen**. Third Party
Data may not be copied or distributed. Third Party Data is provided “as is” and is not warranted to be accurate, complete or timely. To the extent permitted by applicable law, none of the Owner, Standard
Life Aberdeen** or any other third party (including any third party involved in providing and/or compiling Third Party Data) shall have any liability for Third Party Data or for any use made of Third Party
Data. Neither the Owner nor any other third party sponsors, endorses or promotes the fund or product to which Third Party Data relates.

**Standard Life Aberdeen means the relevant member of Standard Life group, being Standard Life Aberdeen plc together with its subsidiaries, subsidiary undertakings and associated companies (whether
direct or indirect) from time to time.

Standard Life Investments Limited is registered in Ireland (904256) at 90 St Stephen’s Green, Dublin 2 and Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL.
Standard Life Investments Limited is authorised and regulated in the UK by the Financial Conduct Authority.

Calls may be monitored and/or recorded to protect both you and us and help with our training.

www.standardlifeinvestments.com
© 2017 Standard Life Aberdeen, images reproduced under licence
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